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SUB J : INVESTMENT OPPORTUNITY: LUXMI TRADERS, CALCUTTA 
SEEKS U.S. TECHNICAL KNOW-HOW TO MANUFACTURE 
POLYMERS, HOMOPOLYMERS AND COPOLYMERS 

REF: CERP SECTION D 10 FAM 948 

MR. S. G. DAGA OF LUXMI TRADERS, 2 INDIA EXCHANGE PLACE, 

CALCUTTA 700001 (CABLE ADDRESS: LUSMI ROPE, CALCUTTA) HAS 
REQUESTED CONSULATE GENERAL'S ASSISTANCE IN LOCATING AN 
INTERESTED U. S. COLLABORATOR FOR THE MANUFACTURE OF POLYMERS, 
HOMOPOLYMERS AND COPOLYMERS. HE SEEKS LICENSING ARRANGEMENT 
WITH A FOREIGN COLLABORATOR THAT IS WILLING TO SUPPLY TECHNICAL 
AND PROCESS KNOW-HOW, AND EQUIPMENT (PRIMARILY MULTIPURPOSE 
REACTORS FOR POLYMERIZATION OF MONOMERS LIKE VINYL ACETATE, 
STYRENE, METHYL, ETHYL, BUTYL, 2-ETHYL HEXYL ACRYLATES). 
PROMOTERS' BACKGROUND: 

THE DAGAS, WHO ARE STOCK BROKERS AND TRADERS AND WHO HAVE 
FAMILY AND BUSINESS CONNECTIONS WITH ONE OF THE BIG BUSINESS 
HOUSES IN CALCUTTA (BANGURS), PLAN TO ESTABLISH A MULTIPURPOSE 
CHEMICAL MANUFACTURING UNIT. BANGURS, WHICH OWN TEXTILE AND 
PAPER MILLS ARE BACK-STOPPING THE PROMOTERS IN ORDER TO ENSURE 
UNINTERRUPTED SUPPLY OF CHEMICAL INPUTS FOR THEIR UNITS. 

THE PROMOTERS ARE INDUCED BY THE GREAT DEMAND FOR VARIOUS 
INTERMEDIATE CHEMICAL PRODUCTS IN BOTH DOMESTIC AND FOREIGN 
MARKETS. DAGAS FORESEE NO MAJOR DIFFICULTIES IN IMPLEMENTING 
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EQUIPMENT FROM AN U.S. COLLABORATOR. 

PROPOSAL: 

THE PROJECTED UNIT, BASED ON TWO STAINLESS STEEL JACKETED 
RE- ACTORS (316 TYPE WHICH WILL BE IMPORTED FROM THE USA), 

SHOULD BE ABLE TO PRODUCE ANNUALLY 3,000 TONS OF POLYMERS, 
HOMOPOLYMERS AND COPOLYMERS. THE UNIT IS LIKELY TO BE LOCATED 
IN HALDIA, THE COASTAL POINT OF WEST BENGAL AND THE ES- 
TIMATED TOTAL COST OF THE PROJECT MAY BE ABOUT RS.15 MILLION 
($2 MILLION). THE ESTIMATED ANNUAL REQUIREMENT OF MONOMERS 
MAY NOT EXCEED 2,000 TONS AND IMPORTS OF NOMOMERS ARE 
PERMISSIBLE. THE UNIT IS EXPECTED TO PRODUCE A VARIETY OF 
INTERMEDIATE CHEMICAL PRODUCTS OF WHICH BASICS ARE STYRENE- 
BUTADIENE POLYVINYL, POLYACRYLATE, AND POLYSTYRENE EMULSIONS 
LAMINATES, AND DRY RESIN. AT PRESENT, THERE ARE ONLY 
FIVE UNITS MANUFACTURING POLYVINYL CHLORIDE, FOUR UNITS 
PRODUCING POLYVINYL ACETATE AND ONLY TWO UNITS PRODUCING 
STYRENE BUTADIENE IN INDIA; THERE IS NONE IN EASTERN INDIA. 

THE TOTAL CAPACITY AND ACTUAL PRODUCTION BY THE DOMESTIC 
PRODUCERS ARE INADEQUATE TO MEET LOCAL AND PROJECTED 
FOREIGN DEMAND. DAGAS EXPECT TO GET OFFICIAL SUPPORT 
BOTH AT THE GOI LEVEL AND STATE LEVEL FOR ESTABLISHMENT OF 
THEIR NEW UNIT. 

COMMENT: 

THE CONSULATE GENERAL HIGHLY RECOMMENDS THE REQUESTED 
TECHNICAL COLLABORATION PROPOSAL BY THE DAGAS. 

ACTION: REQUESTED: 

COMMERCE IS REQUESTED TO CIRCULATE THIS OPPORTUNITY TO 
INTERESTED AMERICAN FIRMS. 

PICKERING 
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